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108.01 Subcontracting of Contract Work



108.01 Subcontracting of Contract Work
Subcontract Requirements

e A Subcontract is required anytime others are performing
contract work, with a few exceptions.

 Work Types NOT requiring a Subcontract
— Delivery of Material
— Delivery of Traffic Control Devices (Delivery Only)
— Broker Trucking



108.01 Subcontracting of Contract Work
Subcontract Required

Work types not requiring subcontracts if the amount of work
does not exceed $25,000.00

— Flagging Operations

— Stay in Place Forms

— Shear Developers

— Post Tensioning of Beams

— Pavement Sweeping

— Concrete Pumping

— Destructive Testing of Material

The work above will still be counted toward the 60% maximum
allowable for Subcontracting. Needs to be reported on the )
1386.



108.01 Subcontracting of Contract Work
Subcontract vs Lease Agreement

* The rented equipment must work with the Contractors
work force and cannot work independently from other
work crews.

 |f the rented equipment has an operator included with
the agreement, the work is STILL covered by
prevailing wage provisions of the contract and a
certified payroll is required for the work performed on

the “site of work”.



1302A “Subcontract”
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1302A “Subcontract”



1302A “Subcontract”

MDOT HAS ADOPTED A POLICY THAT THE PRIME
CONTRACTOR WILL BE RESPONSIBLE FOR THE
SUBCONTRACTING REQUIREMENTS.

— Prime Contractor will keep ALL original subcontracts.



1302A “Subcontract”

 Engineer must receive (have in their possession) a signed and dated
1302A subcontract cover page and line item page “before the start of

work” of the items associated with the subcontract.



1302A “Subcontract”

 Engineer must enter the date on the cover page when it is
received.

— After entering a date, the cover page MUST be forwarded to CSD.
 Fax number: 517-241-4193
 Email: MDOT-awards@michigan.gov

e The Contract Services Division needs to receive this so it
can be entered into the MDOT system.

— This will allow the subcontractor to appear in the 2124A biweekly
reporting system (MERS).

 Per the Prompt Pay Special Provision, Prime Contractors are
required to electronically report progress payments on a
biweekly basis (MERS)
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Email Subcontract cover sheet to:
MDOT-Awards@Michigan.gov
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2124A Electronic Reporting (MERS)

« Per the Prompt Pay Special Provision, before a subsequent
payment is made to the contractor (an engineer estimate)

— The prime contractor is required to provide payment
Information for previous payments made to
subcontractors and DBE suppliers.

— The payment information is provided through submittal in
the 2124A reporting system (MERS).

 The Engineer needs to verify that prior payments have been
reported by reviewing the previous submitted biweekly data
entry. 14



15



16



17



18



19



20



DBE’s must sign off on final payments
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0188
Contractor Good Faith Effort

23



24



25



26



Chris Roe — MDOT
Subcontract Compliance
(517) 202-3716
Roec@michigan.gov
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